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WAI JI HONG YIP COMPANY LIMITED
HEERARAR

DIRECTORS’ REPORT

The directors present herewith their report and the audited financial statements for the year ended
31 March, 2017.

Principal activities

The principal activities of the Company is creating employment opportunities for people with disabilities
through its provision of cleansing services, the cperation of a foot spa shop, a hair salon and direct sales.
Financial statements

The results of the Company for the year ended 31 March, 2017 and the state of affairs of the Company as
at that date are set out in the financial statements on pages 6 to 20.

Funds

Details of movements in the funds of the Company for 2017 are set out in the statement of changes in
funds.

Fixed assets

Details of movements in plant and equipment of the Company for 2017 are set out in note 9 attached to
the financial statements.

Company status

The Company is incorporated in Hong Kong with liability limited by guarantee.

Directors

The directors who held office during the year and up to the date of this report were:

Chung Chi Wai EZ s
Chung Kin Keung, Lawrence iR s
Tsang Wai Ping, Cecilia YR
Leung Kai Lok, Peter PiEee
Leung Yiu Fat, Allen il

In accordance with the Company's Articles of Association, all directors retire, and being eligible, offer
themselves for re-election.

N1 ﬂ* x

REEZEARAT2016-2017FH
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WAI JI HONG YIP COMPANY LIMITED
REERAIRAE

DIRECTORS’ REPORT

Business review

The Company falls within reporting exemption for the financial year. Accordingly, the Company is
exempted from preparing a business review.

Directors’ material interests in transactions, arrangements and contracts that are significant in
relation to the Company’s business

No transaction, arrangement and contract of significance to which the Company was a party and in which a
director of the Company had a material interest, subsisted at the end of the year or at any time during the
year.

Permitted indemnity provisions

A permitted indemnity provision (as defined in section 469 of the Hong Kong Companies Ordinance) for
the benefit of the directors of the Company is currently in force and was in force throughout this year.

Auditor

During the year, Fung, Yu & Co. CPA Limited resigned as auditor of the Company and Messrs. Fan, Chan
& Co. was appointed by the directors to fill the casual vacancy so arising. A resolution to appoint Fan,
Chan & Co. as the first auditor of the Company will be put at the forthcoming annual general meeting.

For and on behalf of the Board

S o .
o= E
( i
Y o
Chung Chi Wai
Chairperson
Dated, 23 November, 2017
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Fan, Chan & Co.

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF WAI JI HONG YIP COMPANY LIMITED
REERARAE

(incorporated in Hong Kong and limited by guarantee)

We have audited the financial statements of Wai Ji Hong Yip Company Limited (“the Company”) set out
on pages 6 to 20, which comprise the statement of financial position as at 31 March, 2017, and the
statement of comprehensive income, statement of cash flows and statement of changes in funds for the
year then ended, and a summary of significant accounting policies and other explanatory information.

In our opinion, the financial statements give a true and fair view of the financial position of the Company
as at 31 March, 2017, and of its financial performance and its cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards (*“HKFRSs") issued by the Hong Kong
Institute of Certified Public Accountants ("HKICPA") and have been properly prepared in compliance with
the Hong Kong Companies Crdinance and has complied with, in all material respect, the terms and
conditions of the Agreement signed between the Government of the Hong Kong Special Administrative
Region ("the Agreement”) and the Company in respect of the Project funded by the Social Welfare
Department.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing ("HKSAs") issued by the
HKICPA. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the HKICPA's Code of Ethics for Professional Accountants ("the Code”),
and we have fulfilled our other ethical responsibilities in accordance with the Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Infarmation

The directors are responsible for the other information. The other information comprises the information
included in the directors' report, but does not include the financial statements and our auditor's report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
infarmation, we are required to report that fact. We have nothing to report in this regard.

A membe: of Rooms 1007-1012, I(VF.. K. Wah Centre. 191 Java Road, North Point. Hong Kong p3
Q NEXIa Fi L s 19 1R EERE L 10 1007-1012% ’
International Tel: (B52) 2816 3188 Fax: (852) 2891 5103 Email: fanchan@ funchan.com
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. Fan, Chan & Co.

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF WAI JI HONG YIP COMPANY LIMITED
MEEEAIRAE

Responsibilities of Directors and Those Charged with Governance for the Financial Statements

The directors are responsible for the preparation of financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA, the Hong Kong Companies Ordinance and the terms
and conditions of the Agreement, and for such internal control as the directors determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the Company or o cease
operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. This report is made solely to you, as a body, in accordance with section 405 of the
Hong Kong Companies Ordinance, and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with HKSAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

- ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

A mﬂmb"—‘: of Rooms 1007- 1012, 10/F., K. Wah Centre, 191 Java Road, North Point, Hong Kong P4
Q Nexia ittt io s s o108 1007-1012% '

Internationa Tel: (852) 2816 3188 Fax: (852) 2891 5103 Email: fanchan @ fanchan.com
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Fan, Chan & Co.

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF WAI JI HONG YIP COMPANY LIMITED
HEERARAT

- Conclude on the appropriateness of the directors' use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern,
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

«  Ewvaluate the overall presentation, structure and content of the financial statements, including the
disclosures. and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

B s, & e

Fan, Chan & Co.
Certified Public Accountants
Hong Kong, 23 November, 2017

A membe.r of Rooms 1007-1012, 1UVE. K. Wah Centre. 191 Java Road, North Point, Hong Kong
Nexia  mbmimmn 1o s wmis s 1081007-1012%

International Tel: (B52) 2816 3188 Fax: (852) 2891 5103 Email: fanchan@ fanchan.com
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WAI JI HONG YIP COMPANY LIMITED
TR EREARAT

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH, 2017

Note 2017 2016

HK$ HK$

Revenue (5) 3,421,881 3,359,069
Cost of sales (9.523)  (30,794)
Gross surplus 3,412,358 3,328,275
Other income (5) 955,338 39,922
Selling and distribution costs (1,428,411) (743,485)
Administrative expenses (2,134,858) (2,214,282)
Surplus and total comprehensive income for the year (6) 804,427 410,430

P.6
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WAI JI HONG YIP COMPANY LIMITED
RO ENA R

STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH, 2017

Non-current assets
Plant and equipment

Current assets

Inventories

Trade and other receivables

Deposits held for more than 6 months
Cash and cash equivalents

Current liabilities

Other payables

Amounts due to Wai Ji Christian Service

Deferred income — Social Welfare Department grants

Net current assets
Net assets

Funds
Accumulated funds

Note 2017 2016
HK$ HK$

(9) 403,774 P

(10) 23,391 28,945
(11) 894,149 397,000
(12) 3,498,094 2,435,876
(12) 2751257 3,524,656
7,166,891 6,386,477

(13) 319,654 309,553
(14) 136,036 170,150
(15) 403,774 -
859,464 479,703

6,307,427 5,906,774

6,711,201 5,906,774

6,711,201 5,906,774

The financial statements were approved and authorised for issue by the Board of Directors

on 23 November, 2017 and are signed on its behalf by:

gy W

¥ o \._.C.>‘:\(; =
[ = 7~
Chung Chi Wai '
Chairperson Director
+

— Leung Yiu Faf Allen
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WAL JI HONG YIP COMPANY LIMITED
PIE AL T

DETAILED STATEMENT OF FINANCIAL POSITION
FOR THE YEAR ENDED 31 MARCH, 2017
[FOR MANAGEMENT PURPOSE ONLY)

Mon Curren assets
Plant & Equipment

Current assets

Inventories

Accounts receivable

Amounts due frem
Central Unit

Amounts due (to) / from
other services

Subvention receivable

Deposits and
prepayments

Fixed deposits

Cash and bank

Current liabiiies

Trade and other payable
‘Amounts due to \Wai Ji
Christian Service
Deferred income
-Social Welfare
Department grants

Met current assels

Met assets

by:
Accumulated funds

Community
waste Miscel-

Direct Car  Cleansing recovery laneous Central
sales cleaning services project inn i services unit 2017 2016
HK$ HKS HK$ HKS HKS HKS HK$§ HKS HK$ HKS
= . 2 - - 403774 = - 403,774 B
- - - . 22,941 450 - - 23,391 26.945
40,406 27,184 80,782 - 2,023 1.201 - - 151,606 342,370
1,192,707 3,560,062 2,433,735 (1,472) (208,409) (1,427,162)  (352,348) = 5,196,115 .
(169.838) 307 508 (137.070) - (800) - - (5.196.115) (5.196.115) =
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