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WAI JI HONG YIP COMPANY LIMITED

MEERARAT
DIRECTORS' REPORT

The directors have the pleasure in presenting their annual report and the audited financial statements for the year
ended 31 March 2016.

Principal activities
The principal activities of the Company is creating employment opportunities for people with disabilities
through its provision of cleansing services and the operation of a snack shop and a hair salon.

Business review

The Company falls within reporting exemption for the financial year. Accordingly, the Company is exempted
from preparing a business review.

Results and state of affairs

The results of the Company for the year ended 31 March 2016 and the state of the Company's affairs as at that
date are shown in the financial statements on pages 5 to 20.

Reserves and funds

Movements in the Funds of the Company during the year are set out in the statement of changes in funds on
page 7.

Fixed assets

Details of the movements in the Company's fixed assets during the year are set out in note 10 to the financial
statements.

Directors
Directors who held office during the year and up to the date of this report were as follows:-

Chung Chi Wai SR
Chung Kin Keung, Lawrence i Fe -G
Tsang Wai Ping, Cecilia e S
Leung Kai Lok, Peter Pics s
Leung Yiu Fat, Allen RS
Lee Man Key TR (Resigned on 22 July 2015)

In accordance with the Company's Articles of Association, all directors retire, and being eligible, offer
themselves for re-election.

Management contracts
No contracts concerning the management and administration of the whole or any substantial part of the business
of the Company were entered into or existed during the year.

Directors' interest in contracts

No contracts of significance in relation to the Company's business to which the Company was a party and in
which a director of the Company had a material interest, whether directly or indirectly, subsisted at the end of
the year or at any time during the year.
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WAI JI HONG YIP COMPANY LIMITED

MEERERAT
DIRECTORS' REPORT

Permitted indemnity provisions
At no time during the financial year and up to the date of this Directors' Report, there was or is, any permitted

indemnity provision being in force for the benefit of any of the directors of the Company (whether made by the
Company or otherwise).

Auditor
The financial statements have been audited by Fung, Yu & Co. CPA Limited, Certified Public Accountants

(Practising), who will retire and, being eligible, offer themselves for re-appointment at the forthcoming annual
general meeting.

For and on behalf of the board

Chung Chi Wai
Chairperson

Date: 2 '|. NUV 2“16
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INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF
WAI JI HONG YIP COMPANY LIMITED
REERARAE

(incorporated in Hong Kong and limited by guarantee)

We have audited the financial statements of Wai Ji Hong Yip Company Limited ("the Company") set out on
pages 5 to 20, which comprise the statement of financial position as at 31 March 2016, and the statement of
surplus or deficit and other comprehensive income, statement of changes in funds and statement of cash flows for
the year then ended, and a summary of significant accounting policies and other explanatory information.

Directors' Responsibility for the Financial Statements

The directors are responsible for the preparation of financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued by the Hong Kong Institute of Certified Public
Accountants and the Hong Kong Companies Ordinance, and for such internal control as the directors determine is

necessary to enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit and to report our
opinion solely to you, as a body, in accordance with section 405 of the Hong Kong Companies Ordinance, and for
no other purpose. We do not assume responsibility towards or accept liability to any other person for the contents
of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the Hong Kong Institute
of Certified Public Accountants. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's presentation of financial statements that
give a true and fair view in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriatencss of accounting policies used and the reasonableness of accounting estimates made
by the directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
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7/F, Hong Kong Trade Centre
161-167 Des Voeux Road Central
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Tel: (852) 2541-6632

Fax: (852) 2541-9339

Website: www.fungyucpa.com
E-mail: info@fungyucpa.com

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF
WAL JI HONG YIP COMPANY LIMITED
WEERARAT

(incorporated in Hong Kong and limited by guarantee)

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the Company as at 31
March 2016 and of its financial performance and cash flows for the year then ended in accordance with Hong
Kong Financial Reporting Standards and have been properly prepared in compliance with the Hong Kong

Companies Ordinance.
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FUNG, YU & CQ. CPA LIMITED
Certified Public Accountants (Practising)

LAU Vui Cheong
Practising Certificate Number: P03455

Date: 7 1 NV 2016
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WAILJI HONG YIP COMPANY LIMITED
MEERA/AE
DETAILED INCOME STATEMENT
FOR THE YEAR ENDED 31 MARCH 2016
(FOR MANAGEMENT PURPOSE ONLY)

Direct Car Cleaning
sales cleaning services EHR: g Cental unit 2016 2015
HKS HKS HKS HK$ HK$ HKS HKS HKS
Sales of goods 457,670 - - 27,483 25,088 - 510,241 549,000
Service income - 1,601,280 1,033,783 - 213,765 - 2,848,828 2,306,281
457,670 1,601,280 1,033,783 27,483 238,853 - 3,359,069 2,855,281
Cost of sales - g - (19,563) (11,231) - (30,794) (52,929)
Gross profit 457,670 1,601,280 1,033,783 7,920 227,622 - 3,328,275 2,802,352
Other income
Subvention income - - - - - - - 169,105
Interest income 6,117 18,355 12,449 - | - 36,922 38,136
Donation income - - - - - 3,000 3,000 5,631
6,117 18,355 12,449 - 1 3,000 39,922 212,872
Selling and distribution exy
Mandatory provident fund 4,485 - - - - - 4,485 5,260
Repairs and maintenance - - - - 435 - 435 56,988
Sub-contracting fee 110,001 = - - 165,380 - 275,381 156,382
Salaries and allowances 101,464 - - - 585 - 102,049 119,161
Sundry expenses - - - 6,156 12,276 - 18,432 21,365
Promotion materials 585 5,954 1,101 335 36l - 8,336 15,746
Warehouse rental - - - 180,000 - - 180,000 180,000
License fee - - - - 12,000 - 12,000 7,000
Untilities - - - 4,106 4,685 - 8,791 10,542
Depreciation - - - - 129,124 - 129,124 129,124
Printing and stationery - = - 66 173 - 839 1,767
Production costs - - - 1,094 2,519 - 3,613 4,570
216,535 5,954 1,101 191,757 328,138 - 743,485 707,905
Administrative expenses
Auditor's remuneration 3,500 7,000 7,000 - - - 17,500 19,000
Insurance premium 2,522 19,503 11,503 - - - 33,528 36,462
Mandatory provident fund - 46,039 22,233 - - - 68,272 66,571
Office and medical supplies 117 536 253 & - - 906 476
Printing and stationery 3,710 15,801 7478 - - - 26,989 12,562
Productions costs 138,902 20,937 24,848 - - - 184,687 174,016
Salaries and allowances - 942,586 465,893 = = 3,000 1,411,479 1,396,199
Staff training 225 673 422 - - - 1,320 440
Sub-contracting fee - 113,400 211,877 - - - 325277 265,888
Sundry expenses ’ 12,904 40,970 46,084 - = - 99,958 53,033
Telecommunication charge 686 2,056 1,290 - - - 4,032 4,032
Travelling expenses 17,079 15,802 7,453 - - - 40,334 40,785
179,645 1,225,303 806,334 z - 3,000 2,214,282 2,069,464
Surplus and total comprehensive
for the year 67,607 388,378 238,797 (1 83& (100,515) - 410,430 237,855
-23-
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